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RBI cancels the lleence of Nagar Urban Co-operative Bank Lid.,
Ahmednagar, Maharashira

The Reserve Bank of India (RBI), vida order daled Ociober 4, 2023, has cancaled
Irer Bicepce of Magar Urban Co-opembve Bank Lid, Ahmednagar, Mahasashima.
Consoquonily, the bank ceases lo cany or banking business, with offect from [he
weme ol business on October 04, 2033, The Additional Secrelary & Cenlral Registiar of
Cooperative Sodefes, Minisiry of Cooperation, Govemmend of India has also been
requesled lo issue an order for winding up the bank and appoitl a liquidalar Tar lhe
bank,

RBI cancellad the licence of the bank as:

i} The bank doas nol have adequala capilal and eaming prospects. As such, it
does nol comply wilh the provisions of Section 11(1) and Section 22 (3) (d) read
with Section 56 of the Banking Regulation Act, 1849,

iy The bank has falled o coiniply with e requirements of Sections 22(3) (a), 22
(33 (bi, 22(3)e), 22(3) (d) and 22{3{e) read with Secilon 56 of the Banking
HRegulation Act, 1949,

iy The confinuance of the bank s prejudiclsl to the Intsrests of ils depositors;

W] The bank with ils presani financial pesibon would be unable io pay s presont
depositor in full; and

¥l Public inferes! would be adversely alfecled if the bank is allowed 1o cafry on ils
banking business sny furiher.

2, Conseguent Lo the cancellation of its Scence, Nagar Urban Co-operalive Bank Lid.,
Ahmednagar, Maharashira |s probibited from conducling the business of “banking’
which includes, smang other things, acceptance of deposits and repayment of
deposits as defined in Section 5 (b] read with Section 56§ of the Banking Regulstion
Bl 1240 with kmmediate efect

3. On bguidation, every depositor would be enfitled o recelve deposil insurance clalim
amaunt of hisher deposits up fo a monedary ceiling of 500,000 (Ruepees five lakh
only) from Deposil insurance and Credil Guaranies Corporalion [DICGT) sublect o
the provisions of HCGE Acl, 1861, As per the dala submitled by the bank, 85 15%
of ihe deposilors are enlifled o receive ful smount of thelr deposils om DICGC. As
on March 31, 2023, DICGC has already paid T204 85 crore of the tolal inswred
deposils under the provisions of Seclian 184 of (he DICGC Act, 1951 based on the
wikngness recaived from the concerned daposiioes of the bank,

(Yogesh Dinyal)
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Diractions under Section 38 & mad with section 56 of the Banking
Regulation Act, 1949 (A= Appficable to Co-operative Societies) —
Magar Urban Co-oparative Bank Limited, Ahmednagar, Maharsshira

Thie Reserve Bank of indim, in axerciss of s powsrs under subrasction (1) of
Seclion 354 read with seclion 58 of the Banking Ragulsfion Act, 1945 (As
Applicabis to Co-sperafive Socsties), on being satiaSed that it S necassary in
publs ndersst hemby directs (hal Magar Ursan Go-operative Bank Limited,
Ahmednagal (hereinafer refered 1o as “He bank”) iiom e cioss of businese on
Deceimber 06, 2021 shall nol wilheut piar appeaval In wiiting from e Resene
Bank of indla, grent or rerew aay loans and sdvances, makeany mvestmant incur
any lahiity includirg borrowal of funss ard anceptancs of rash deposts debirse
ar agred 1o dishurss any paymeant whalher in dischame of fs liabiites and
chligations or otherwisn, antbr IMo any compromise of aTangsmend snd sell
transfor or othorwise dispese of any of ds propedes or pssaty excepl |0 he eaiss]
and in the manner provided hereunder

| For the prasent maxtmum of 210000- (Fupsss =6 housand nnly]
[witvettet froem sayings bank, currerd account, mourring Segasit of any athar
depasit accalnt by whatever rame caled) may be allowed Lo be wEhdrawn
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